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+ Sprint

Wll1Ten D. Hannah
Director, Federal Regulatory Relations
United and Central Telephone Companies

EX PARTE OR LATE FILED

1850 M Street, MY, Suite 1100
Washington, DC 20036
Telephone: (202) 828-7452
Fax: (202) 822-8999

EX PARTE

January 20, 1995

Mr. William F. Caton
Acting Secretary
Federal Communications Commission
1919 M Street, N.W.
Room 222
Washington, D.C. 20554

Dear Mr. Caton:

RE: In the Matter of Price Cap Performance Review for Local
Exchange Carriers, CC Docket No. 94-1

DOCKET FILE COpy ORIGINAL

Today representatives of Sprint Corporation met with Mark
Uretsky and Alex Belinfante of the Common Carrier Bureau to
discuss issues in the above referenced matter. Information on
the attached pages relative to Sprint's comments and reply
comments submitted on May 9 and June 29, respectively, was
discussed. Source information for the attached pages was derived
from publicly available ARMIS data filed by Tier 1 local
telephone companies.

Representing Sprint Corporation were Warren Hannah and Jim
Sichter. Sprint requests that this information be made a part of
the record in this matter. Two copies of this letter in
accordance with section 1.l206{a) (i) is provided for this
purpose. If you should have any questions, please free to call.

Sincerely,

/ L ~--J~,~
Warren D. Hannah

Attachment

cc: Mr. Mark uretsky, FCC, Washington, D.C.
Mr. Alex Belinfante, FCC, Washington, D.C.
Mr. Jim Sichter, SOMC, Westwood, KS

No. of Copies rec'd 0 ~do­
UstABCDE
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Productivity I Sharing Model

Inputs:
.Bu§ Mi

Produdivity Change 1.00%

LFAM 10.25% 9.25%

Sharing Level 1 - ROR 11.25% 12.25%
Sharing Level 1 - % 0.00% 0.00%

Sharing Level 2 - ROR 12.25% 13.25%
Sharing Level 2 - % 50.00% 50.00%

Sharing Level 3 - ROR 18.25% 17.25%
Sharing Level 3 - % 100.00% 100.00%
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Output:

~ .Qiff

1984
Projected

Arneritech
Revenue 2,221,155 2,198,943 (22,212)
Exp 1,511,796 1,511,796 -
Taxes 294,491 285,270 (9,221)
Tax Rate 41.52% 41.52% 0
Net Return 414,868 401,878 (12,990)
ANI 2,949,892 2,949,892 -
ROR 14.06% 13.62% -0.44%

LFAM - - -
Sharing Level 1 - - -
Sharlna Level 2 (45,744) (9,419) 36,325
Sharing Level 3 - - -

Total SharinalLFAM (45,744) (9,419) 36,325

Net Revenue 2,175,411 2,189,525 14,113
Net ROR 13.16% 13.44% 0.28%

Bell Atlantic
Revenue 2,782,157 2,754,335 (27,822)
Exp 1,800,787 1,800,767 -
Taxes 340,740 329,984 (10,756)
Tax Rate 38.68% 38.68% -
Net Return 540,650 523,584 (17,066)
ANI 4,027,811 4,027,811 -
ROR 13.42% 13.00% -0.42%

LFAM - - -
Sharing Level 1 - - -
Sharing Level 2 (38,509) - 38,509
Sharing Level 3 - - -

Tot~ SharlngiLFAM (38,509) - 38,509

Net Revenue 2,743,648 2,754,335 10,687
NetROR 12.84% 13.00% 0.16%
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.... Iouth
Revenue 3,188."5 3,157,105 (31,890)
Exp 1,983,983 1,983,963 -
Taxes 477,085 484,489 (12,626)
Tax Rate 39.59% 39.59% (0)
Net Return 727,937 708,673 (19,264)
ANI 4,558,772 4,558,772 -
ROR 15.97% 15.55% -0.42%

LFAM · - ·
Sharing Level 1 · - ·
Sharing Level 2 (140,285) (86,607) 53,678
Sharing Level 3 - - -

Total SharingiLFAM (140,285) (86,607) 53,678

Net Revenue 3,048,710 3,070,498 21,788
NetROR 14.11% 14.40% 0.29%

NYNEX
Revenue 3,103,569 3,072,533 (31,036)
Exp 2,316,337 2,316,337 ·
Taxes 378,405 363,487 (14,918)
Tax Rate 48.07% 48.07% ·
Net Return 408,827 392,709 (16,118)
ANI 3,733,334 3,733,334 ·
ROR 10.95% 10.52% -0.43%

LFAM - - ·
Sharing Level 1 · - ·
Sharing Level 2 - . ·
Sharing Level 3 · - ·

Total SharinglLFAM · - -
Net Revenue 3,103,569 3,072,533 (31,036)
NetROR 10.95% 10.52% -0.43%
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Pacllle ....
Revenue 1,634,578 1,618,233 (16,346)
Exp 1,008,717 1,008,717 -
Taxes 225,552 218,661 (5,881)
Tax Rate 38.04% 38.04% -
Net Return 400,310 388,855 (10,455)
ANI 2,454,483 2,454,463 -
ROR 16.31% 15.88% -0.43%

LFAM - - -
Sharing Level 1 - - -
Sharing Level 2 (76,748) (50,528) 26,218
Sharing Level 3 (2,282) - 2,282

Total SharinglLFAM (78,031) (50,528) 28,501

Net Revenue 1,555,548 1,567,704 12,155
NetROR 14.25% 14.57% 0.32%

SWBeII
Revenue 1,828,581 1,808,285 (18,286)
Exp 1,257,882 1,257,882 -
Taxes 248,501 242,327 (7,174)
Tax Rate 37.20% 37.20% -
Net Return 421,188 408,077 (12,111)
ANI 3,160,438 3,160,439 -
ROR 13.33% 12.94% -0.38%

LFAM - - -
Sharina Level 1 - - -
Sharing Level 2 (27,098) - 27,088
Sharing Level 3 - - -

Total SharinglLFAM (27,098) - 27,098

Net Revenue 1,901,483 1,908,295 7,812
Net ROR 12.78% 12.94% 0.16%
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USWHt
Revenue 2.282,955 2.240,325 (22.630)
Exp 1••",815 1.....815 -
Taxes 305,877 296.672 (9.005)
Tax Rate 39.79% 39.79% -
Net Return 482,483 .u8,839 (13.624)
ANI 3.859._ 3,859,898 -
ROR 12.64% 12.28% -0.37%

LFAM - - -
Sharing Level 1 . - -
Sharing Level 2 (11.731) - 11,731
Sharing Level 3 - - -

Total SharingILFAM (11,731) - 11,731

Net Revenue 2,251,224 2.240.325 (10,898)
NetROR 12.44% 12.26% -0.18%

GTE/Conte.
Revenue 2,572.256 2,546,533 (25,723)
Exp 1.742,477 1,742,477 -
Taxes 323.755 313,719 (10.038)
Tax Rate 39.02% 39.02% -
Net Return 506.024 490.338 (15.686)
ANI 4,0Q8.409 4,0Q8.409 -
ROR 12.35% 11.97% -0.38%

LFAM - - -
Sharing Level 1 - - -
Sharing Level 2 (3.455) - 3,455
Sharing Level 3 - - -

Total SharingILFAM (3.455) - 3.455

Net Revenue 2,568.801 2.546.533 (22,288)
NetROR 12.30% 11.97% -0.33%
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SHET
Revenue "3,788 340,351 (3,438)
Exp 243,088 243,_ -
Taxes 43,087 41,626 (1,471)
Tax Rate 42.78% 42.79% -
Net Return 57,823 55,658 (1,987)
ANI 500,471 500,471 -
ROR 11.51% 11.12% -0.39%

LFAM - - -
Sharing Level 1 - - -
Sharing Level 2 - - -
Sharing Level 3 - - -

Total SharinglLFAM - - -
Net Revenue 343,789 340,351 (3,438)
Net ROR 11.51% 11.12% -0.39%

Rochester
Revenue 57,635 57,059 (576)
Exp 34,012 34,012 -
Taxes 11,936 11,645 (291)
Tax Rate 50.53% 50.53% (0)
Net Return 11,687 11,402 (285)
ANI 98,223 98,223 -
ROR 11.90% 11.61% -0.29%

LFAM - - -
Sharing Level 1 - - -
Sharing Level 2 - - -
Sharing Level 3 - - -

Total SharingILFAM - - -
Net Revenue 57,635 57,059 (576)
NetROR 11.90% 11.61% -0.29%
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Uncoln
Revenue 32,121 31,800 (321)
Exp 20,112 20,112 -
Taxes 4,885 4,580 (125)
TIXRate 39.01% 39.01% 0
Net Return 7,324 7,128 (196)
ANI 48,988 48,988 -
ROR 14.96% 14.56% -0.40%

LFAM - - -
Sharing Level 1 - - -
Sharing Level 2 (1,081) (525) 562
Sharing Level 3 - - -

Total SharingILFAM (1,081) (525) 562

Net Revenue 31,034 31,275 241
NetROR 13.60% 13.90% 0.30%

UnltedlCentel
Revenue 877,447 888,673 (8,774)
Exp 553,188 553,188 -
Taxes 121,727 118,433 (3,294)
Tax Rate 37.54% 37.54% 0
Net Return 202,532 197,051 (5,481)
ANI 1,195,267 1,195,267 -
ROR 16.94% 16.49% -0.46%

LFAM - - -
Sharing Level 1 - - -
Sharing Level 2 (38,273) (30,963) 7,310
Sharing Level 3 (13,290) - 13,290

Total SharingILFAM (51,563) (30,963) 20,601

Net Revenue 825,884 837,710 11,826
Net ROR 14.25% 14.87% 0.62%
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I Combined
Revenue 21,005,239 20,795,187 (210,052)
Exp 14,067,145 14,067,145 -
Taxes 2,ne,881 2,892,597 (84,064)
Tax Rate 40.02% 40.02% -
Net Return 4,181,433 4,035,445 (125,988)
ANI 30,483,147 30,483,147 -
ROR 13.85% 13.24% -0.41%

LFAM - - -
Sharing Level 1 - - -
Sharing Level 2 (356,080) - 356,080
Sharing Level 3 - - -

Total SharingILFAM (356,080) - 356,080

Net Revenue 20,849,159 20,795,187 148,027
NetROR 12.95% 13.24% 0.29%
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